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 The coronavirus (SARS-CoV-2) outbreak, dubbed COVID-19, is first and foremost a human tragedy, affecting millions of people
globally

 Minimising the humanitarian cost of this pandemic and effectively solving the challenges posed by COVID-19 needs to be the
top priority for all

 However, it is important to note that the virus is having a growing impact on the global and regional economy. This report is
intended to provide business leaders with an initial perspective on the current situation, the potential economic impact, and
implications for specific sectors

 This is a highly complex, uncertain, and fast moving situation. This report reflects our perspective as of late March, 2020,
although the outbreak is moving quickly, and some of the perspectives in this article may fall rapidly out of date

Foreword
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COVID-19
Overview

 The virus has now spread to 177 countries/regions with over 720,000 confirmed cases, with its spread outpacing previous
epidemics. 7 new countries and 109,000 new cases in the last 7 days alone

 Slide 10

 China has reported 185 imported cases of COVID-19 but only three confirmed cases of domestic transmission over the last week  Slide 13

 The epicenter is now the US. The number of confirmed cases there has reached nearly 150,000, doubling in the space of a week.
It has now tested more people than anywhere else

 Slide 14

 APEIRON Biologics’ APN01 (recombinant human angiotensin converting enzyme 2 was being tested in a pilot trial in China for
COVID- 19, however this study was withdrawn due to difficulties with trial enrolment.

 Slide 17

 Clinical trials activities are continuing to be disrupted with delays in new trials initiation and suspension of recruiting patients in
ongoing trials

 Slide 21

Economic
Impact

 Unemployment rates will rise in all major economies. For the week ending March 21, 2020, US unemployment claims reached a
record high of 3,283,000, an increase of 3,001,000 from the previous week

 Slide 25

 GDP growth forecast to fall. The OECD cut its expectation for global growth to 2.4% from 2.9%, and warned that it could fall as
low as 1.5%. Wall Street consensus lowers estimate of real GDP growth to (-)2.6% for 2020, and expects major economies to
enter recession

 Slide 27

 A MEED/GlobalData poll shows increasing concern, but views on business’ growth prospects are improving  Slide 29
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Source: MEED/GlobalData; 2019 Novel Coronavirus COVID-19 (2019-nCoV) Data Repository by Johns Hopkins CSSE; World Health Organization 
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Executive Summary [2/2]

Sectoral 
Impacts

Projects

Construction

 Our forecast for the value of contracts to be awarded in the GCC in 2020 has been revised down from $127bn to
$107bn in a best case scenario and as low as $87bn in a worst case scenario where economies are shutdown for
up to 6 months

 Slide 31

 Construction will perhaps be the worst hit of all the project sectors due its dependence on real estate which is
suffering from a drop in demand as a result of the lockdowns. Social infrastructure spending such as affordable
housing, education and healthcare will be more protected but will still see declines in spending as government
budgets are diverted to current spending.

 Slide 32

Oil & Gas  Low prices, and weak future demand, at-least in 2020, has forced companies to recalibrate their capital
expenditure. While global upstream spending budgets for 2020 have been largely curtailed, with the Gulf NOCs
being no exception, Aramco and Adnoc have however officially told MEED that their long-term capex
commitments remain in place. On the other hand, refinery output has been scaled back by operators and work
on under execution refinery projects have slowed down owing to the plunging demand for refined products like
diesel and jet fuel.

 Slide 33

Transport ▪ Travel bans and lowered market liquidity will threaten the future of airlines and transport projects in the Mena
region, with IATA forecasting year-on-year passenger revenue losses of over $23bn

 Slide 34

Power  While energy demand is expected to decline, the region’s independent power project (IPP) pipeline is driven
mainly by the need to save gas costs. Slight delays are expected for projects that are under the bid or
prequalification phase as clients re-assess priorities. However, solar and wind schemes that were awarded over
the past few months are expected to proceed.

 Slide 35

Water  Like power, water is a sector that has historically been more immune to short-term challenges due to rapid
population growth and economic expansion. Future projects utilising membrane technology are expected to go
ahead in line with energy efficiency targets

 Slide 36
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United States 142,502 4,856 2,506

Italy 97,689 13,030 10,779

China 82,149 75,904 3,308

Spain 80,110 14,709 6,803

Germany 62,435 9,211 541

France 40,723 7,226 2,611

Iran 38,309 12,391 2,640

United Kingdom 19,784 151 1,231

Switzerland 14,829 1,595 300

The Netherlands 10,930 253 772

COVID-19 cases have been confirmed in 177 countries …

 Coronaviruses (CoV) are a large family 
of viruses that cause illness ranging 
from the common cold to more 
severe diseases such as MERS-CoV 
and SARS-CoV

 Coronaviruses are zoonotic, meaning 
they are transmitted between 
animals and people

 SARS-CoV-2 was first reported in 
Wuhan, a major travel hub in China, 
on December 31, 2019

 Thailand reported the first case of the 
coronavirus outside of China on 
January 13, 2020

 SARS-CoV-2 has now spread to 177 
countries/regions with over 720,000
cases being reported as of 30th March

 Even as the number of new cases in 
China is falling, it is increasing 
dramatically outside China, especially 
in Italy, the US and Spain.

Impact of COVID-19
as of 30th March, 2020

CONFIRMED CASES

720,000
IN TREATMENT

351,327
RECOVERIES

118,245
DEATHS

22,051

COUNTRIES/TERRITORIES AFFECTED

177
Countries Confirmed Cases Recoveries Deaths

Introduction to Coronavirus

Source: MEED/GlobalData Analysis; 2019 Novel Coronavirus COVID-19 (2019-nCoV) Data 
Repository by Johns Hopkins CSSE

Note:
Confirmed cases of COVID-19 does not represent true extent of cases in each country. The number of 
confirmed cases is heavily dependent on the extent of testing.

Mortality data available now are preliminary and comparisons between markets are difficult due to lack of 
standard criteria on how to code for reason of deaths when there are multiple underlying causes of deaths.
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…COVID-19’s Spread Outpaces Previous Epidemics

Comparison of Fatality Rates %
as of 30th March, 2020

Comparison of Reproduction Number (rO)1

as of 30th March, 2020

Comparison of pace of outbreaks
as of 26th March, 2020

COVID-19

Countries/Regions 177

Confirmed Cases 722,435

Deaths 33,997

Fatality Rate 4.71%

SARS

Countries/Regions 26

Confirmed Cases 8,437

Deaths 813

Fatality Rate 9.64%

MERS

Countries/Regions 27

Confirmed Cases 2,494

Deaths 858

Fatality Rate 34.4%
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Factors impacting COVID-19 spread 
as of 30th March, 2020

Fatality rate: About 4.71%

Incubation period: 1 – 14 days, allowing the illness to go undetected and spread.

Reproductive number (rO): Between 2 and 2.5.

Time to develop cure: Drugs are being tested in clinical trials, but a vaccine is not 
yet available.
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Source: MEED/GlobalData Analysis; 2019 Novel Coronavirus COVID-19 (2019-nCoV) Data Repository by Johns Hopkins CSSE; World Health Organization; Center for Disease Control and Prevention, Stanford University; Center for Infectious Disease Research & 
Policy, University of Minnesota
Note: 1. Reproduction Number (rO) refers to the average number of individuals infected from each infected individual
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Confirmed cases have risen sharply once local transmission begins…

Imported & Local Transmission Dates of COVID-19 
as of 30th March 2020

First known imported case First known case of local transmissionSource: MEED/GlobalData Analysis; 2019 Novel Coronavirus COVID-19 (2019-nCoV) Data Repository by Johns Hopkins CSSE; World Health Organization

First local case of transmission observed in China on 31st Dec 2019
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…Case Count in the US and Italy Has Exceeded China

COVID-19 Confirmed Cases by Country
Cumulative confirmed cases, by days since 100th case for top 10 countries by confirmed cases, as of 30th March 2020

Source: MEED/GlobalData Analysis; 2019 Novel Coronavirus COVID-19 (2019-nCoV) Data Repository by Johns Hopkins CSSE; 
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…The Epicenter of COVID-19 Has Shifted from Europe to US

COVID-19 Confirmed Cases Trajectories for Select Countries
Cumulative confirmed cases, by days since 100th case for top 10 countries by confirmed cases, as of 30th March 2020

Source: MEED/GlobalData Analysis; 2019 Novel Coronavirus COVID-19 (2019-nCoV) Data Repository by Johns Hopkins CSSE; 
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851,578

320,000

28,966

483,295

34,931

127,737

101,046

454,030

45,708

210,435

263,888

394,141

350,000

138,623

4,259

6,396

46,810
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Iran
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Total Tests Performed

Per Capita Testing for COVID-19 is Still Low For a Lot of Countries

Source: MEED/GlobalData Analysis; Client & Subject Matter Expert Interviews; Press Articles; Company Announcements; 2019 Novel Coronavirus COVID-19 (2019-nCoV) Data Repository by Johns Hopkins CSSE; Google Trends; Wikipedia; Twitter 
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Total Tests and Per Million Population Tests for Top Economies
as of 30th March, 2020

2,573

222

229

5,768

25

1,882

1,548

7,509

215

5,576

1,808

7,688

7,486

5,436

33

23

2,732

0

952
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Note: The last known test counts taken for Iran (14-03-2020), Brazil (20-03-2020), Spain (21-03-2020). Other figures updated between 24-03-2020 and 30-03-2020.
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March 28, 2020
US becomes the 

epicenter of COVID-19

Online Information-Gathering Has Increased with the Virus Spread

1 Jan, 2020
Wuhan market 

identified as 
outbreak hub, and 

closed 

7 Jan, 2020
Virus identified as 

coronavirus 2019n-
CoV

11 Jan, 2020
First coronavirus 
death reported

28 Feb, 2020
Market plunge 

deepens across the 
globe

6 Mar, 2020
Total confirmed cases 

cross 100,00027 Feb, 2020
Saudi Arabia suspends 

Mecca pilgrimage

23 Jan, 2020
China implements 

travel ban

31 Jan, 2020
WHO declares global 

emergency; UK confirms 
first cases

28 Jan, 2020
China temporarily suspends 

trading on Shanghai and 
Shenzhen stock exchanges 

to prevent panic selling

7 Feb, 2020
Chinese doctor who 

worked with 
whistleblower dies

11 Feb, 2020
WHO name new coronavirus 

‘COVID-19’

12/13 Feb, 2020
Mobile World Congress 
cancelled; Coronavirus 

cases jump after method 
revised

11 Mar, 2020
WHO declared the 
novel coronavirus a 

pandemic

January-20 February-20 March-20

Inflection Point
(Topic went global as 
virus spread globally)

Cumulative Cases New Cases Tweets Index Influencers Index Google Trends Index Wikipedia page views Index

COVID-19 Web & Social Media Activity vs. Confirmed Cases 
Year-to-date performance as of 30th March

Source: MEED/GlobalData Analysis; Client & Subject Matter Expert Interviews; Press Articles; Company Announcements; 2019 Novel Coronavirus COVID-19 (2019-nCoV) Data Repository by Johns Hopkins CSSE; Google Trends; Wikipedia; Twitter 

31 Dec,2019
First case detected, China 
alerts WHO of several flu-

like cases in Wuhan

17 Mar, 2020
Italy reports the 

highest single-day 
death toll since the 

outbreak began

Global recession 
declared by Morgan 

Stanley and Goldman 
Sachs
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No Therapeutic or Preventative Options Are Available but the Pipeline is Crowded

 Multiple collaborations have mobilized, with clinical trials underway to find treatments and vaccines

 The first COVID-19 vaccine in China is expected to be ready for clinical trials by the end of April 2020 and antivirals have already
entered the clinic. Trials for Moderna’s COVID-19 vaccine have already begun in the US

 Only a handful of companies have vaccine candidates ready to move into human testing, but more and more companies have joined
the race

 The National Institutes of Health in the US has initiated a coronavirus vaccine trial in Seattle

 In a recently completed, randomized, and controlled open-label trial to evaluate the efficacy and safety of
lopinavir-ritonavir in hospitalized patients with severe COVID-19) no benefit was observed with lopinavir–ritonavir treatment beyond
standard care

 In another recently completed clinical trial investigating experimental treatment of favipiravir for COVID-19 pneumonia, favipiravir
showed significantly better effects in terms of disease progression and viral clearance when compared to lopinavir/ritonavir treatment

“
” 

It will take at least a year and a half 
to have a vaccine we can use.

Anthony Fauci, Director of National Institute 
of Allergy and Infectious Diseases 

Source: MEED/GlobalData Analysis; Client & Subject Matter Expert Interviews; Press Articles; Company Announcements; Verdict Media

Summary of COVID-19 Clinical Trial Activity
as of 30th March 2020

Drug in Trial Intervention Type Trial Title and Phase Trial Status

CAR-T (Shanghai) Biotechnology Co’s Stem Cell Therapy for Knee Osteoarthritis and Type 2 
Diabetes

Therapeutic Novel Coronavirus Induced Severe Pneumonia Treated by Dental Pulp Mesenchymal Stem Cells (Phase 0) Planned

Novavax’s Coronavirus Disease 2019 (COVID-19) vaccine Vaccine Phase I Study of Coronavirus Disease 2019 (COVID-19) Vaccine (Phase I) Planned

Inovio Pharmaceuticals’ INO-4800 Vaccine Phase I Study of INO-4800 (Phase I) Planned

Expres2ion Biotechnologies’ Coronavirus Disease 2019 (COVID-19) vaccine Vaccine Phase I/IIa Study of COVID-19 (SARS-CoV-2) Coronavirus Vaccine (Phase I/IIa) Planned

Apeiron Biologics’ APN-01 Therapeutic APN01 for Severe Corona Virus Infection in China Withdrawn

Cytodyn’s leronlimab Therapeutic Phase II Study of Leronlimab (PRO-140) in Subjects with Coronavirus Disease 2019 (Phase II) Planned

Tasly Pharmaceuticals’ T89 Therapeutic
The Effect of T89 on Improving Oxygen Saturation and Clinical Symptoms in Patients With COVID-19 (Phase 
II)

Planned

Ascletis’s ASC09 + ritonavir Therapeutic Study of ASC09/Ritonavir Combined with Interferon a to Treat New Coronavirus Infection (Phase III) Planned

Hudson Medical Group’s eculizumab Therapeutic Eculizumab (Soliris) in COVID-19 Infected Patients (SOLID-C19) (Phase III) Ongoing, recruiting

Gilead’s remdesivir Therapeutic Remdesivir (GS-5734) in Participants With Coronavirus Disease (COVID-19) (Phase III) Ongoing, recruiting

Moderna’s mRNA-1273 Vaccine
Safety and Immunogenicity Study of 2019-nCoV Vaccine (mRNA-1273) to Prevent SARS-CoV-2 Infection 
(Phase I)

Ongoing, recruiting

CanSino Biologics’s Coronavirus Disease 2019 (COVID-19) vaccine Vaccine A Phase I Clinical Trial in 18-60 Adults (APICTH) (Phase I) Ongoing, recruiting

Serum Institute of India’s VPM-1002 Vaccine A Phase III Clinical Study Assessing the Effects of VPM1002 Vaccine in SARS-CoV-2 (Phase III) Planned
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SARS-CoV-2 antivirals & vaccines are being developed independently…

Source: MEED/GlobalData Analysis; Client & Subject Matter Expert Interviews; Press Articles; Company Announcements; Verdict Media, Gilead Sciences Inc., Vaxart Inc.

 Gilead is developing remdesivir, an antiviral now in Phase III of trials in China/Asia
and the US

 A drug candidate developed by APEIRON Biologics named APN01 was being
tested in China at The First Affiliated Hospital of Guangzhou Medical University in
a Phase I pilot trial as a treatment for COVID-19, however this study was
withdrawn due to difficulties with trial enrolment.

 Innovation Pharmaceuticals announced that it is evaluating Brilacidin, a
defensin-mimetic drug candidate, as a potential treatment for coronavirus.
Brilacidin has shown antibacterial, anti-inflammatory, and immunomodulatory
properties in several clinical trials

Independently Developed Antivirals
as of 30th March 2020

“
” 

The speed with which remdesivir has moved into clinical 
development for this coronavirus reflects the pressing need 

for treatment options and the shared commitment of 
industry, governments, global health organizations and 

healthcare providers to respond to this public health threat 
with the highest urgency.

Merdad Parsey, MD, PhD, Chief Medical Officer, Gilead Sciences

 An intranasal COVID-19 vaccine is being developed by US-based clinical-stage
biopharmaceutical company, Altimmune

 Vaxart is developing an oral recombinant vaccine in tablet formulation using its
proprietary oral vaccine platform, VAAST

 The MIGAL Research Institute is modifying an Infectious Bronchitis Virus (IBV)
vaccine for COVID-19. The vaccine has demonstrated efficacy in pre-clinical trials
conducted by the Volcani Institute

 Clover Biopharmaceuticals is developing a recombinant subunit vaccine using its
patented Trimer-Tag technology, based on the trimeric S protein (S-Trimer) of the
COVID-19 coronavirus, which is responsible for binding with the host cell

Independently Developed Vaccines
as of 20th March 2020

“
” 

The results of our recently published influenza challenge 
study demonstrated that our oral tablet vaccine primarily 

protects through mucosal immunity, a potential key factor 
when targeting mucosal pathogens such as this new 

coronavirus.

Sean Tucker, Ph.D., Chief Scientific Officer of Vaxart
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…and through partnerships between public and private sectors

Description of Partnership Activity
Example Partnership
as of 23rd March 2020

Source: MEED/GlobalData Analysis; Client & Subject Matter Expert Interviews; Press Articles; Company Announcements; Verdict Media

 Regeneron Pharmaceuticals and the US Department of Health and
Human Services are to develop new coronavirus drugs based on
Regeneron’s VelociSuite

 On March 18, 2020, Regeneron Pharmaceuticals confirmed that
they initiated test trials of an arthritis drug as a potential remedy
for the worst symptoms of COVID-19, in the hope of confirming
studies in China

 Moderna is developing an mRNA vaccine for COVID-19, with
funding from CEPI, in collaboration with the Vaccine Research
Center (VRC), a part of the National Institute of Allergy and
Infectious Diseases (NIAID)

 NIAD will be responsible for carrying out IND-enabling studies and
a Phase I clinical study in the US

 On March 16, 2020, the NIH announced that the first participant in
its Phase 1 study for mRNA-1273 was dosed, a total of 63 days
from sequence selection to first human dosing

“
” 

We did something that’s never been done in 
record time.

Chief Scientific Officer Dr. George Yancopoulos

“
” 

We are grateful to NIH for their ongoing 
collaboration and to CEPI for funding the 

initial manufacturing of mRNA-1273. 

Tal Zaks, M.D., Ph.D., Chief Medical Officer at 
Moderna

Partner View



2. Economic Impact
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 Fears surrounding the impact of COVID-19 hit the world’s top economies, with key markets losing 20–70% of their value
year-to-date

 Many economists have cut their GDP forecasts; Consensus GDP growth for 2020 is currently 1%

 Many predict a recession

 As entire sectors are temporarily shuttered, the US has seen a historic surge in people applying for unemployment benefits

 Governments are responding with aggressive measures

 Central banks have cut interest rates

Economic impact
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COVID-19 has impacted the world’s top economies… 

COVID-19 Confirmed Cases by Country
as of 30th March 2020

Economic Profile of COVID-19 Affected Countries
as of 30th March 2020

Source: MEED/GlobalData Analysis; Client & Subject Matter Expert Interviews; Press Articles; Company Announcements; 2019 Novel Coronavirus COVID-19 (2019-nCoV) Data Repository by Johns Hopkins CSSE; World Health Organization; GHS Index
Note: GHS Index represents a country’s capability to prevent and mitigate high-consequence biological events. 

Size of the bubble represents GDP size
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Countries 
Confirmed 

Cases
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First 
Case

Fatality 
Rate

Cases per 
Million 

Population

Stock 
Market 

Index (% 
Change, 

YTD)

Stimulus 
($ 

Billion)

Stimulus 
(as % 
GDP)

United States 142,502 69 1.76% 430.5 -24.2% 2,112.3 9.6%

China 82,149 90 4.03% 57.1 -9.1% 182.0 2.3%

Japan 1,866 69 2.89% 14.8 -18.0% 243.3 5.7%

Germany 62,435 64 0.87% 745.2 -27.3% 1,700.0 21.0%

India 1,024 61 2.64% 0.7 -28.8% 22.5 0.8%

United 
Kingdom

19,784 60 6.22% 291.4 -26.9% 455.0 16.3%

France 40,723 67 6.41% 623.9 -27.2% 382.9 4.5%

Italy 97,689 60 11.03% 1,615.7 -28.4% 27.75 1.9%

Brazil 4,256 34 3.20% 20.0 -36.5% - -

Canada 6,320 65 1.01% 167.5 -23.9% 75.0 3.8%

Note: GHS Index represents a country’s capability to prevent and mitigate high-consequence biological 
events. The index measures countries’ capabilities from 0–100, with 100 representing the highest level 
of preparedness.
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…with volatile markets losing 20-70% of their value year-to-date

Source: MEED/GlobalData Analysis; 2019 Novel Coronavirus COVID-19 (2019-nCoV) Data Repository by Johns Hopkins CSSE; Yahoo Finance; Investing.com; Bloomberg
Note: *All indexes normalized, with value equals 100 on 31st Dec 2019
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Assessing the oil price collapse

The Oil 
Price

Oil price 
impact

 A majority of analysts have revised down their predictions for 2020 average oil prices by $10 a barrel, as the COVID-19
pandemic continues to batter demand.

 New forecasts for Brent and WTI 2020 average prices are $30 and $25 a barrel, respectively.

 Coronavirus outbreak has wiped off about 10 million b/d of global oil demand, with China registering a 3.1 million b/d
decline in crude demand.

 As more countries intensify lockdown measures, global oil demand could plunge by as much as 14 million b/d during April
and May.

 Demand for jet fuel is expected to decline by 80 to 90 per cent in April and May, as global aviation has come to a standstill.

 The market is also having to cope with an additional supply of 2 to 4 million b/d from the Opec+ members, which equals to
15% or more of global production, that has come online from 1 April.

 Oil prices have somewhat stabilised on the back of optimism being generated by reports about US-Saudi efforts to balance
market. However, Washington’s efforts to work with Riyadh in containing the precipitous drop in crude prices may not
materialise in the form of an agreement, due to factors such as the US shale industry being a privately-run sector, not
bound by government policies, plus the potential for US anti-trust regulations.

 Industrial activity in China is now ramping back up after coronavirus-related stoppages in February 2020, leading to minor
recovery in demand from the country.

Impact of Collapsing Oil Prices on the Global Economy
Data as of 2nd April
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Unemployment will rise, and workers are duly concerned
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Unemployment Unemployment benefits Layoff

 In the coming months, the unemployment rate will rise in all major economies. The International Labour
Organization (ILO) estimates job losses of around 25 million worldwide

 There is a historic surge in people applying for unemployment benefits in the US. For the week ending
March 28, US unemployment claims jumped by a record 3.3 million

 In India, businesses may take four to six months to recover from the COVID-19 impact. Severe job losses are
projected in aviation, travel and hospitality, manufacturing, and automotive

 Around five million people in China lost their jobs in January and February 2020. Unemployment in China is
projected to shoot up significantly in the first half of this year

 Source: MEED/GlobalData Analysis; Google Trends; Business Insider; International Labour Organization; US Department of Labor; Goldman Sachs; 
Note: Job change data as of 30th March 2020

Job Change and Google Trends for Related Unemployment Topics
Google terms used: Unemployment, Unemployment benefits, Layoffs; as of 30th March 2020
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Governments across the world are aggressively responding to the threat

Confirmed cases 81,782

Deaths 3,291

Recovered 74,181

Confirmed cases 69,210

Deaths 932

Recovered 619

Confirmed cases 56,188

Deaths 4,089

Recovered 7,015

Confirmed cases 74,386

Deaths 7,503

Recovered 9,362

Confirmed cases 40,421

Deaths 229

Recovered 3,959

China

Government measures

 Announced loosening of the lockdown
in Wuhan and nearby cities; over 50
million people under a mandatory
quarantine

 Built two dedicated hospitals in Wuhan
in just two week and converted various
venues into makeshift hospitals

 Healthcare workers from all over China
were sent to the outbreak’s center

 Aggressive “social distancing”
measures implemented in the entire
country

 Stringent traffic control measures such
as the suspension of public
transportation

 The Chinese government injected $324
billion to stabilize the economy
through reverse repo rate operations
and lowering reserve requirements

United States

Government measures

 Public health emergency declared.
30-day travel ban from 26 European
nations from March 14, 2020 onwards

 Foreigners who visited China in the last
14 days were barred from entering

 Six states under a broad lockdown,
with at least 15 states under “Stay at
Home” orders

 Ramped-up federal assistance to the
hardest hit states: New York, New
Jersey, California, and Washington

 The government of the US proposes a
$850 billion stimulus package to curb
damage caused by coronavirus, in
addition to $8.3 billion already
approved to contain the disease spread
and $50 billion to aid cities and
territories

Spain

Government measures

 Declared a state of emergency and
imposed a nationwide lockdown from
March 14, 2020 onwards for two
weeks, with people banned from
leaving home except for buying
essentials, medicines, or for work

 All services closed except essential
services such as banks and petrol
stations, with restaurants and cafés
taking up home deliveries only

 Schools and universities closed, with
public and private companies advised
to ask employees to work from home

 All public transport to cut their services
to half and all means of transport
should only operate with one-third
occupancy

 The government of Spain announced a
stimulus package of $220 billion to
support the economy

Italy

Government measures

 Nationwide lockdown to avoid spread
to other parts of the country

 All retail trade is suspended, save for
essential goods and banking, financial,
and insurance services

 All gatherings of people are forbidden,
and the movement of people is
restricted

 Banned travel that isn’t for essential
work, or for health or family
emergencies

 Italian government announced a
stimulus package of $33.09 billion
(1.67% of GDP) to support the
economy and healthcare system of the
country

Germany

Government measures

 Expanded curbs on social interactions,
banned public gatherings of more than
two people

 Closed borders with France,
Switzerland, Austria, Denmark, and
Luxembourg from 16 March, 2020

 Temporarily closed several schools and
workplaces

 Cancelled many upcoming events
including Leipzig Book Fair and ITB
Berlin

 Tracking travelers within the country
and ensuring easy contact in case of
outbreak

 KfW, the German State Bank
announced that it can lend $610 billion
to firms to survive the pandemic and
shield workers

Source: MEED/GlobalData Analysis; Client & Subject Matter Expert Interviews; Press Articles; Company Announcements, Business Insider, Weather.com; OECD; CNBC; Bloomberg
Note: All case counts as of 31th March 2020
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Governments across MENA are responding to the threat

Confirmed cases 1,563

Deaths 10

Recovered 165

Confirmed cases 693

Deaths 1

Recovered 51

Confirmed cases 192

Deaths 0

Recovered 34

Confirmed cases 814

Deaths 8

Recovered 61

Confirmed cases 710

Deaths 46

Recovered 157

Saudi Arabia

Government measures

 Established ’National Command and
Control Center’ to monitor and follow
up cases.

 Government announced $32 billion
fiscal stimulus to support the economy

 Contributed $10 million to support
world health effort.

 Temporarily suspended access to the
two holy mosques.

 Suspended entry of all visitors

 Stopped internal transport system.

 Closed educational institutions.

 Suspended all sports activities.

 Closed markets except essential items
stores.

 Suspended prayers in mosques.

 Imposed curfew in major cities

Qatar

Government measures

 All incoming flights to be stopped

 All modes of public transportation to
be stopped.

 Employees over the 55, pregnant
women and people with diseases are
allowed to work from home.

 All students in public schools are on
distant learning.

 Providing QR75 billion to support
private sector.

 QR10 billion of government funds to be
invested in stock exchange.

 Excepting selected sectors and goods
from fees and customs and easing
financial facilities.

Oman

Government measures

 Announced $20 billion economic
stimulus to support economy

 Ministries and government civil units
and military to cut budgets by 5%.

 Revise general spending allocations to
achieving budget cut.

 Increase funds and loans to small and
medium enterprises.

 Ban of events and public gatherings.

 Reduce government staff to 30 percent
and rest of employees must work from
home.

 All new projects and capital
expenditure to be stopped as a means
of reducing public expenditures

UAE

Government measures

 Central Bank has announced pumping
Dh100 billion stimulus package to
offset the slowdown in economy.

 Government approved additional Dh26
billion to address the effects of
coronavirus.

 Launched series of stimulus initiatives
to boost SMEs including easy financial
facilities, waivers and exceptions.

 10 days national sterilization drive

 All government employees and 80
percent of private of private sector
work from home, and schools on
distance learning.

 Shutdown of mall, beaches, leisure
facilities, restaurants

 Suspended all passenger and transit
flights.

 Suspended public events and prayers in
mosques.

Egypt

Government measures

 Reduced price for natural gas and
electricity for industrial sector.

 Providing EGP1 billion to exporters
dues and paying 10% of the dues.

 Postpone due dates for industrial and
tourism properties taxes.

 Reduced the stamp tax on equities
investments and halved dividends tax
rate for listed companies.

 Central Bank cut interest rates by 3%.

Note: All case counts as of 31st March 2020
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Governments across MENA are responding to the threat

Confirmed cases 289

Deaths 0

Recovered 73

Confirmed cases 630

Deaths 46

Recovered 152

Confirmed cases 44,606

Deaths 2,898

Recovered 14,565

Confirmed cases 567

Deaths 4

Recovered 295

Confirmed cases 21,374

Deaths 345

Recovered 3,605

Kuwait

Government measures

 Suspended public and private schools
until December.

 Central bank eased loan repayments
for companies.

 Government units to pay obligations to
the private sector.

 Imposed partial curfew

 Government and private sectors
holiday extended

 Donated $40 million to WHO to help
fight the virus

 Announced $1.6 billion in additional
financing to ministries and state
agencies to help with the impact of the
virus

Iraq

Government measures

 Countrywide lockdown imposed

 Airports, schools, universities, retail
and gathering places are closed.

 Government created a crisis unit
composed of ministers of health,
environment, immigration, education
and interior.

 Work hours are suspended or reduced

 Religious tourism prohibited

Iran

Government measures

 Announced $2.4 billion economic
stimulus plan to mitigate impact of the
virus

 Shops, shrines and schools are closed.

 Public gatherings to be restricted.

 Economic measures to ease pressure
on individual and businesses include
postponing health insurance, tax and
utility bills.

 Government to give cash payments to
the poor and lower interest on loans.

Bahrain

Government measures

 Stimulus of $11.4 billion, equivalent to
30% of GDP, announced to support
citizens and private sector

 Tourism levies waived. Water and
utilities bills to be paid for 3 months

 Pardon of hundreds of prisoners as
coronavirus fears spread

 Theaters, gyms, pools and theme parks
are closed.

 All travelers into the country will be
tested and quarantined.

 Schools and universities are closed.

Other MENA states

Government measures

 Turkey suspends schools, businesses
and airport operations. Turkey is also
providing TL1.5 billion financial support
to the agriculture industry.

 Algeria shutdown international travel
and terminates flights with Morocco.

 Libya declared state of emergency and
allocated LYD500 million to fight the
pandemic.

 Morocco suspended travel to Spain and
allocated MAD10 billion to quickly
rehabilitate health sector.

 Jordan closed all borders, schools and
universities, sports activities and
considering declaring national
emergency.

Note: All case counts as of 31st March 2020
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Consensus expects a global recession [1/2]

Estimated 2020 GDP Growth
as of 30th March 2020

Source: MEED/GlobalData Analysis; National Statistics Office; the World Bank; Broker Estimates; BBC, Twitter
Note: Estimates on 2020 GDP growth based on multiple broker projections
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Germany

Forecasters Sound the Alarm

 The OECD cut global growth forecast to 2.4% from 2.9%,
warning it could fall to 1.5%

 The consensus estimates are far lower than the OECD
predictions

 Many Wall Street firms — Goldman Sachs, Deutsche Bank,
JPMorgan, and Bank of America — expect the US to fall into a
recession

 Morgan Stanley expects a global recession in the first half of
2020 due to the supply and demand disruptions. It forecasts
global GDP to contract by 2.3% in the first half of 2020 when
compared with the same period last year

 Central banks in 50 countries have cut interest rates

 In a recent Reuters poll, three-quarters of European and
American economists felt that global expansion has already
ended
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Consensus expects a global recession [2/2]
Eco

n
o

m
ic im

p
act

View of Economists

as of March 30, 2020

Source: MEED/GlobalData Analysis; Twitter
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Companies across all sectors are concerned about the risk of COVID-19

COVID-19 is Increasing as a Concern Across Sectors
Year-to-date mentions of “Coronavirus” related-terms in company filings

Major Companies Have Mentioned COVID-19
Year-to-date mentions of “Coronavirus” in Q4 Result announcements

Source: MEED/GlobalData Analysis; Company Announcements; SEC
Note: The following key words were included in our search of SEC filings: Coronavirus; covid; novel coronavirus; corona 
virus; corona virus outbreak; SARS-CoV; Coronaviruses; wuhan virus; 2019-nCoV; corona outbreak
All case counts as of 31st March 2020
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Concern over the spread of COVID-19 increases, but so does business optimism

Poll to Assess Business Sentiment
as of 30th March 2020

Poll to Assess Health Concern related to COVID-19
as of 30th March 2020

Source: MEED/GlobalData Analysis
Note: Concern index is based on respondents, who answered that they are very concerned about spread of responses. 
The index is based on  a total of 75,665 responses

How optimistic are you about your company’s growth prospects?
• Very optimistic 
• Optimistic 
• Neither optimistic or pessimistic 
• Pessimistic
• Very Pessimistic 

How concerned are you about the spread of Coronavirus?
• Very concerned 
• Slightly concerned 
• Neither concerned nor unconcerned 
• Not very concerned 
• Not concerned 

Source: MEED/GlobalData Analysis
Note: Optimistic includes respondents with response as ‘very optimistic’  and ‘optimistic’. Pessimistic includes 
respondents with response as Pessimistic and Very Pessimistic. 8,310 responses were received. Neutral respondents were 
discounted from the analysis. 8,933 responses were received. 
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Sector Impact: Projects 

COVID-19 Impact Assessment
as of 30th March, 2020

MEED Analyst View

 MEED Projects predicts a sharp contraction in project awards across major markets as governments rein in spending. In a worst case
scenario, capital expenditure will fall 31% from the original forecast to just $87bn in 2020. This would mark the market’s worst
performance in a generation.“

” 

MEED Projects 
predicts a sharp 

contraction in project 
awards across major 

markets as 
governments rein in 
spending. In a worst 

case scenario, capital 
expenditure will fall 

31% from the original 
forecast to just $87bn 

in 2020. This would 
mark the market’s 

worst performance in 
a generation.

Source: MEED Projects
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Sector Impact: Construction

COVID-19 Impact Assessment
as of 30th March, 2020

MEED Analyst View

 The regional construction sector came into the coronavirus crisis with underlying weaknesses. Ever since oil prices collapsed in 2014
construction companies have struggled with state austerity measures that have involved governments slow spending on existing
projects, take an adversarial position when it comes to resolving claims, and a sharp decline in the amount of new construction work
being awarded. More recently, the fundamentals for key real estate markets, most notably Dubai, have been undermined by a an
increase in supply as projects are completed and a weakening of demand as the demographics within the emirate shifts to lower paid
workers.

 For the short term, work on construction projects is continuing, but it is slowing as measures to control the spread of the virus are
introduced. Contractors have had to reduce working hours onsite as curfews are introduced, and social distancing measures have
meant the number of people working on site has been reduced. There have also been projects delayed by disruption to the supply
chain. The delivery of specialist items from overseas is being delayed, and similarly people are unable to travel to project sites from
overseas. While the people problem can be overcome in some cases with remote forms of communication, for many on site duties this
is not a viable option. The longer term implication of the slowdown in delivery will be additional costs, and there is a concern that these
costs will not be compensated.

 The main concern for large contracting companies is the impact on their labour force. Unlike other industries, keeping people at home
is not a viable solution as contractors in the GCC employ large labour forces directly and house them in large labour camps. If infections
spread to labour camps then there is a strong possibility that infections could spread quickly.

 For the medium term some construction projects are starting to be suspended. So far the projects that have been affected have been
hospitality and residential real estate schemes that are in the early stages of construction. Projects that are more advanced are
considered to be more resilient to the downturn, but as the market dynamics worsens and clients struggle financial there is a chance
that there will be a contagion effect that will result in more advanced schemes also being suspended.

 For the longer term there is expected to be a sharp drop in the value of construction work awarded across the GCC this year. This will
affect the long term future of the sector as construction companies typically have backlogs that last only one or two years. The hope is
that once the medical crisis has past government across the region redouble their efforts to invest in social infrastructure – a move that
would result in more building work in the future. Private sector projects are expected to be slow to start, but those with heavyweight
political backing – such as the gigaprojects in Saudi Arabia may buck that trend.

“

” 

For the short term, 
work on construction 

projects is continuing, 
but it is slowing as 

measures to control 
the spread of the virus 

are introduced. 
Contractors have had 

to reduce working 
hours onsite as 

curfews are 
introduced, and social 

distancing measures 
have meant the 

number of people 
working on site has 

been reduced

Source: MEED/GlobalData Analysis; Client & Subject Matter Expert Interviews; Press Articles; Company Announcements
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Sector Impact: Oil & Gas

COVID-19 Impact Assessment
as of 30th March, 2020

MEED Analyst View

 Coronavirus has impacted the global crude oil demand and prices, with the WTI/Brent crude oil benchmarks already
decreased by more than 50 percent since January 2020.

 The slump in oil demand due to spread of coronavirus has been largely due to less domestic and international air travel,
less seaborne trade, and less domestic transportation.

 Upstream sector will bear the brunt of the coronavirus outbreak as the falling oil prices impact production economics. The
debt-ridden US shale/tight oil industry will see production decline due to the low-price environment.

 The service companies are facing a tough task ahead, with squeezed margins, delayed projects, and a lurking prospect of
reduced future orders.

 VLCC chartering rates have shot up by around more than 200 percent since January 2020 amid increased demand from oil
producers and traders to hold crude oil temporarily and wait for price recovery.

 In the GCC, Saudi Aramco has announced a lower spending plan of $25bn to $30bn for 2020.

 UAE’s Adnoc and Oman’s PDO have reportedly urged their suppliers/contractors for discounts of up to 30 per cent. Adnoc
has also formally communicated to its suppliers it is undertaking revision of procurement cost arrangements.

 The service companies are facing a tough task ahead, with squeezed margins, delayed projects, and a lurking prospect of
reduced future orders.

 The full impact is not known yet and it is expected that this will unfold with time. as severity of the virus pandemic
continues to disrupt industrial activity across several countries around the world.

“

” 

UAE’s Adnoc and 
Oman’s PDO have 

reportedly urged their 
suppliers/contractors 
for discounts of up to 

30 per cent. Adnoc
has also formally 

communicated to its 
suppliers it is 

undertaking revision 
of procurement cost 

arrangements.

Source: MEED/GlobalData Analysis; Client & Subject Matter Expert Interviews; Press Articles; Company Announcements; Bloomberg; CNBC; Reuters
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Sector Impact: Transport

COVID-19 Impact Assessment
as of 30th March, 2020

MEED Analyst View

▪ Transport sector activity and performance will sharply decline in 2020 as the number of Covid-19 cases in the Mena region crosses
56,000. Aviation will likely be among the worst-hit economic segments as tourism revenues decline in key markets such as the
UAE.

▪ Covid-19’s global spread since January has exacerbated legacy challenges for Mena airlines. Oman Air, Kuwait Airways and
Bahrain’s Gulf Air, all of which are flag carriers of their respective countries, have been loss-making entities for some years now.
Challenging liquidity conditions amidst a low-price oil environment have deepened the cracks in the GCC’s aviation industry, with
airlines in the Middle East faring no better.

▪ The International Air Transport Association (IATA) said on 2 April that revenue losses by carriers in Africa and the Middle East had
reached $23bn ($19bn in the Middle East and $4bn in Africa). This translates into a drop of 32 per cent for Africa and 39 per cent
for the Middle East in 2020 as compared to 2019.

▪ Close to one million jobs are threatened in the Mena aviation sector as it grapples with Covid-19. The risk of job losses could have
long-lasting ramifications for key tourism markets such as the UAE, where 287,863 jobs and $17.7bn in economic contribution are
at risk. Work suspension and the closure of leisure venues, enforced as part of government-backed social distancing initiatives,
have confined people to their homes, and travel bans imposed around the world mean tourism numbers will also fall this year.

▪ Jet fuel costs will likely decline for airlines and demand for cargo flights in the Middle East grew 4.3 per cent in February 2020
compared to February 2019, according to IATA. These trends, however, are unlikely to offset the losses that Mena airlines will
experience amid global border closures in March, and government bailout packages are on the horizon to ensure flag carriers can
continue operations.

▪ Post-pandemic recovery will be stunted by reduced passenger confidence in air travel and declining levels of expendable income in
key tourist source markets. There is no timeline for when the pandemic might peak, and by extension, there is no clarity about
when travel restrictions might be lifted, although Dubai’s Emirates Airlines has been permitted to resume a limited number of
passenger flights from 6 April.

▪ The near-term outlook for Mena travel revenues and spending plans for transport projects – particularly airports and aviation
cities – appears bleak at present.

“

” 

Post-pandemic 
recovery will be stunted 

by reduced passenger 
confidence in air travel 
and declining levels of 
expendable income in 

key tourist source 
markets. The near-term 

outlook for Mena 
travel revenues and 

spending plans for 
transport projects –
particularly airports 
and aviation cities –

appears bleak at 
present.

Source: GlobalData Analysis; Client & Subject Matter Expert Interviews; Press Articles; Company Announcements
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Sector Impact: Power

COVID-19 Impact Assessment
as of 30th March, 2020

MEED Analyst View

 The $2 trillion coronavirus stimulus bill being moved in the US Senate, reportedly does not contain extensions of the federal
wind Production Tax Credit (PTC) and solar Investment Tax Credit (ITC), which has disappointed the clean energy groups.

 French utility giant EDF has said that it will downgrade its forecast for nuclear power generation in its home market, though it
has not put any number to it. On the other hand, Denmark's Orsted has not revised its financial outlook for 2020 in the face
of the COVID-19 outbreak. As per the company, project construction continues and the availability of its existing wind farms
has not been dented by travel restrictions.

 A decline in power demand is being witnessed in China and many European countries, as an effect of the stringent lockdown
measures undertaken by governments. E.g., Italy has seen an 18% decline in demand between February 21 and March 16.

 There is also a demand shift being witnessed. There is depressed demand from the commercial and industrial sector as many
of these establishments are shut down or operating with lower manpower.

 In the GCC, power and water demand is expected to decline over the short-term as industrial and commercial establishments
are shut and severe travel restrictions are in place. Compared to European countries that have reported between 9 per cent
and 18 per cent decline in energy use following the lockdowns, the decline might be more pronounced for the GCC states,
where industry and transport account for over 80 per cent of total energy consumption

 However, the short-term contraction in demand is not expected to change long-term renewable energy programmes, which
aim to save gas and sector costs, in addition to reducing carbon dioxide emissions. However, slight delays may be expected in
terms of the execution of certain projects due to severe restrictions on personnel travel and disruption in the global supply
chain

 There have been no reports of major project cancellations, although the planned coal-fired plants in Egypt have been
postponed indefinitely

 State utility companies have announced up to 20 per cent discount in electricity and water bills for up to three months in
some countries as part of the government’s stimulus package

“

” 

Compared to 
European countries 
that have reported 
between 9 per cent 

and 18 per cent 
decline in energy use 

following the 
lockdowns, the 

decline might be more 
pronounced for the 
GCC states, where 

industry and 
transport account for 

over 80 per cent of 
total energy 

consumption

Source: MEED/GlobalData Analysis; Client & Subject Matter Expert Interviews; Press Articles; Company Announcements
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Sector Impact: Water

COVID-19 Impact Assessment
as of 30th March, 2020

MEED Analyst View

 Increases in residential demand for water supply has been noted in Saudi Arabia since lockdown in key cities was
implemented. National Water Company said it will increase its daily water supply to 9 million cubic metres

 Low oil prices could affect creditworthiness of government clients and may threaten the region’s track record for having the
world’s lowest water desalination tariffs

 Seawater desalination, wastewater treatment and transmission network projects across Mena may face slight delays due to
the widespread lockdowns and personnel travel restrictions. However, independent water projects (IWPs) utilising reverse
osmosis (RO) membrane technology that are under-execution are expected to proceed due to energy efficiency targets. The
timeline for future project awards could be delayed as clients re-assess demand trend but no project cancellations have
been announced

 Water is however the only sector in the region to have seen year on year growth over the past five years and growing
demand for water and wastewater treatment should ensure that it remains relatively immune to the impact of COVID-19 in
the long run

“

” 

Low oil prices could 
affect 

creditworthiness of 
government clients 

and may threaten the 
region’s track record 

for having the world’s 
lowest water 

desalination tariffs

Source: MEED/GlobalData Analysis; Client & Subject Matter Expert Interviews; Press Articles; Company Announcements
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MEED Coronavirus Influencers Module 
Our exclusive new coronavirus influencers module is now available on MEED.com and MEEDProjects.com
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MENA Projects 2020 Report 

Mena Projects 2020: Covid-19 update examines the impact of the virus on the 
Middle East and considers the outlook for the region’s projects market. The latest 
report from MEED includes:

 Comprehensive review of the outlook of the projects market in the Middle 
East and North Africa

 Country-by-country analysis from MEED

 Updated with latest data on coronavirus measures across the region

 Understand the impact of the Covid-19 pandemic on projects in the Middle 
East

 Latest data on the opportunities, trends and policies driving the projects 
market

 Understand how government actions to stop the spread of the virus might 
affect the projects market

 Identify the key projects, the biggest projects spenders and the leading 
contractors in every market

 Delivered in a PowerPoint format

For more information, visit:
https://buy.meed.com/product/analysis-mena-projects-market-outlook/

1

https://buy.meed.com/product/analysis-mena-projects-market-outlook/
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